




Administrative Costs: The cap for CHIP grant is 12% of the grant amount for administrative costs. 

V. PAYMENT 

Grantee shall provide CHIP Funds in an amount not to exceed Budgeted amounts set forth by OCD for the 
sole and express purpose of undertaking the Projects specified in Attachment A for the Partner 
community. This could include an addendum with the partner once final funding is allocated by OCD and 
will reflect the amount of work that will actually be done by the Partner. It is expressly agreed and 
understood that the total amount to be paid by the Grantee under this Agreement shall not exceed the 
CHIP Funds allocated to the Partner or as amended. Drawdowns for the payment of eligible expenses 
shall be made against the line item budgets specified Attachment A and in accordance with performance. 
Expenses for general administration shall also be paid against the line item budgets specified in Section 
Attachment A and in accordance with performance. 

CHIP Funds shall be deposited and maintained in a separate fund account upon the books and records of 
the Grantee only. All invoices will be paid from the Grantee directly, and all financial record keeping, set­
ups, and draws will be completed by the Grantee. 

Payment of the CHIP Funds shall be made upon the timely submission to Grantee of a "Request for 
Payment and Status of Funds Report." Grantee reserves the right to suspend payments should the 
Partner fail to provide required reports in a timely and adequate fashion or if Partner fails to meet other 
terms and conditions of this Agreement. 

The Partner shall keep all records required for the performance of the grant it is operating, in accordance 
with the CHIP guidelines (such as CHIP inspections, write ups, client information). 

VI. NOTICES 

Notices required by this Agreement shall be made in writing and delivered via mail (postage prepaid), 
commercial courier, or personal delivery or sent by facsimile or other electronic means (provided that 
receipt is confirmed). Any notice delivered or sent as aforesaid shall be effective on the date of delivery or 
sending. All notices and other written communications under this Agreement shall be addressed to the 

individuals in the capacities indicated below, unless otherwise modified by subsequent written notice. 

Communication and details concerning this contract shall be directed to the following contract 

representatives: 

Grantee 
Muskingum County Commissioners 
401 Main St 
Zanesville, OH 43701 
Phone# 740-455-7100 
Fax# 740-455-3785 
Commissioners@muskingumcounty.org 

VII. REPORTING AND COMPLIANCE 

A. Reporting Requirements 
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Partner 
City of Za nesvi lie 
401 Market Street 
Zanesville, OH 43701 
Phone# 740-617-4910 

Mayor@coz.org 
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Partner shall submit to Grantee the reports as required by the OCD. All records of Partner pertinent to 
the activities undertaken as part of this Agreement shall be maintained in accordance with 24 CFR 
570.490 or 570.506 and the Ohio CDBG Small Cities Program Handbook (the "Handbook"), which is not 
attached hereto but is incorporated herein by reference. All activities funded with HOME funds and 
undertaken as part of this Agreement shall be maintained in accordance with 24 CFR 92. Additionally, all 
activities funded with Ohio Housing Trust Funds (OHTF) and undertaken as part of this Agreement shall be 
maintained in accordance with ORC 174.02 

B. Records, Access and Maintenance 

Partner shall establish and maintain for at least four (4) years from the final close out of this Agreement 
such records as are required by Grantee, including but not limited to, financial reports, intake and 
participant information, program and audit reports . The parties further agree that records required by 
Grantee with respect to any questioned costs, audit disallowance's, litigation or dispute between Partner 
and Grantee shall be maintained for the time needed for the resolution of any such issue and that in the 
event of early termination of this Agreement, or if for any other reason Grantee sha ll require a review of 
the records related to the Project(s), Partner shall, at its own cost and expense, segregate all such records 
related to the Project(s) from its other records of operation. 

C. Inspections 

At any time during normal business hours upon three (3) days prior written notice and as often as Grantee 
may deem necessary and in such a manner as not to interfere unreasonably with the normal business 
operations, Partner shall make available to Grantee, for examination, and appropriate state agencies or 
officials, all of its records with respect to matters covered by this Agreement including, but not limited to, 
records of personnel and conditions of employment and shall permit Grantee to audit, examine and make 
excerpts or transcripts from such records. 

D. Audits 

CHIP Funds shall be audited according to the requirements of OMB Circular A-133. In addition, Partner 
must follow the guidelines provided in the Office of Community Development (OCD) Financial 
Management Rules and Regulations Handbook. An audited Grantee and or Partner shall submit to the 
Federal Clearinghouse and make available for public inspection a copy of the audit, data collection form 
and reporting package as described in OMB Circular A-133 within the earlier of thirty (30) days after 
receipt of the auditor's report(s) or nine months after the end of the audit period. 

E. Use of Federal Grant Funds 

Partner acknowledges that this Agreement involves the use of federal funds and as such, is subject to 
audit by the agency of the United States Government granting the funds for the purposes of performing 
the work and activities as listed in Attachment A. Partner shall fully reimburse Grantee for any cost of the 
Partner which is disallowed by any federal agency and which must be refunded thereto by Grantee and 

Development. 
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VIII. SPECIAL CONDITIONS 

PROGRAM INCOME: The Program Income shall be retained by the Grantee, however program income 
received by the Grantee from projects within the Partner's jurisdiction shall be spent in the Partner's 
jurisdiction. 

IX. GENERAL CONDITIONS 

A. General Compliance. 

Partner agrees to comply with the requirements of Housing and Economic recovery Act of 2008 and Title 
24 of the Code of Federal Regulations, Part 570 (the U.S. Housing and Urban Development regulations 
concerning CDBG) including subpart K of these regulations, except that Partner does not assume the 
Grantee's environmental responsibilities described in 24 CFR 570.604. Partner also agrees to comply with 
all other applicable Federal, state and local laws, regulat ions, and policies governing the funds provided 
under th is contract. 

B. Adherence to State and Federal Laws, Regulations 

(1) General: Partner accepts full responsibility for payment of any and all unemployment 
compensation, insurance premiums, workers1 compensation premiums, income tax withholdings, 

social security with holdings and any and all other taxes or payroll withholdings required for all 
employees engaged by the Grantee in the performance of the work and activities authorized by 
this Agreement. Partner accepts full responsibility for providing workers with proper safety 
equipment and taking any and all necessary precautions to guarantee the safety of workers or 
persons otherwise affected. 

(2) Eth ics: In accordance with Executive Order 2007-015, Partner, by its signature on this document, 
certifies: (1) it has reviewed and understands Executive Order 2007-015, (2) has reviewed and 
understands the Ohio ethics and conflict of interest laws including, without limitation, Ohio 
Revised Code §§ 102.01 et seq., §§ 2921.01, 2921.42, 2921.421 and 2921.43, and §§ 3517.13(1) 
and (J), and (3) will take no action inconsistent with those laws and the order, as any of them may 
be amended or supplemented from time to time. Partner understands that failure to comply with 
Executive Order 2007-015 is, in itself, grounds for termination of this Agreement and the grant of 
funds made pursuant to this Agreement and may result in the loss of other contracts or grants 
with the State of Ohio. 

C. Outstanding Liabilities 

Partner represents and warrants that it does not owe: (1) any delinquent taxes to the Grantee, the State 
of Ohio (the "State") or a political subdivision of the State; (2) any moneys to the State or a state agency 
for the administration or enforcement of any environmental laws of the State; and (3) any other moneys 
to the State, a state agency or a political subdivision of the State that are past due, whether the amounts 
owed are being contested in a court of law or not. 

D. Falsification of Information 
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Partner represents and warrants that it has made no false statements to the Grantee in the process of 
obtaining this award of the CHIP Funds. 

F. Declaration Regarding Material Assistance/Non-assistance to a Terrorist Organization 

If applicable, the Partner must certify compliance with Ohio Revised Code Section 2909.33. For further 
information go to: http://www.homelandsecurity.ohio.gov 

G. Equal Employment Opportunity 

Both parties will not discriminate against any employee or applicant for employment because of race, 
religion, color, sex, national origin, disa bility, age, military status, or ancestry. Grantee will take 
affirmative action to ensure that applicants are considered for employment and that employees are 
treated during employment, without regard to their race, religion, color, sex, national origin, disability, 
age, military status, or ancestry. Grantee will, in all solicitations or advertisements for employees placed 
by or on behalf of Grantee, state that all qualified applicants will receive consideration for employment 
without regard to race, religion, color, sex, national origin, disability, age, military status, or ancestry. 
Grantee will incorporate the requirements of this paragraph in all of its respective contracts for any of the 
work for which Grant Funds are expended (other than subcontracts for standard commercia l supplies or 
raw materials), and Grantee will require all of its subcontractors for any part of such work to incorporate 
such requirements in all subcontracts for such work. 

H. Prevailing Wage Rates and Labor Standards 

Not applicable. 

I. Procurement 

(1) Compliance: Partner shall comply with current Grantee policy concerning the purchase of 
equipment and shall maintain inventory records of all non-expendable personal property as defined by 
such policy as may be procured with funds provided herein. All program assets (unexpended program 
income, property, equipment, etc.) shall revert to the Grantee upon termination of this Agreement. 

(2) OMB Standards: Unless specified otherwise within this Agreement, the Partner shall procure all 
materials, property, or services in accordance with the requ irements of 24 CFR 84.40-48 or 24 CFR 85.36. 

(3) Travel: Partner shall obtain written approval from Grantee for any travel outside the metropolitan 
area for which CHIP Funds are provided under this Agreement. All travel costs reimbursed with CHIP 
Funds shall be at the rates allowed under Partner's HUD-approved travel rules. 

(4) Use and Reversion of Assets: The use and disposition of real property and equipment under this 
Agreement shall be in compliance with the requirements of 24 CFR Part 84 or 85 and 24 CFR 570.502, 
570.503, and 570.504, as applicable. 

(5) Subcontracts: Partner will include all relevant provisions of this Agreement in all subcontracts 
entered into as part of the activities undertaken in furtherance of this Agreement and will take 
appropriate action pursuant to any subcontract upon a finding that the subcontractor is in violation of 
regulations issued by any federal agency. Partner will not subcontract with any entity where it has notice 
or knowledge that the latter has been found in violation of regulations under 24 CFR Part 135 and will not 
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